Name: Date:

Activity 2: Business Information

Industry: Power Washing

* Fixed Costs:

o Rent for storage: $100

o Loan Payment: $300

o Water Tank Rental: $100
» Charge per job: $60

New Equipment Options:

* OPTION A: The Power Washer 2000

o Cost: $200

o Variable cost to run per job (gas and maintenance): $25.00
* OPTION B: The Power Washer Silver Edition:

o Cost: $500

o Variable cost to run per job (gas and maintenance): $5.00

Industry: Car Wash

* Fixed Costs:
o Spot rental at gas station: $100
* Charge per job: $30.00

New Equipment Options:

* OPTION A: Name brand car wash kit

o Cost: $150.00

o Variable Cost to run per job (water): $5.00
* OPTION B: Generic brand car wash kit

o Cost:50.00

o Variable cost to run per job (water): $8.00

© Council for Economic Education



Name: Date:

Activity 2: Business Information (Continued)

Industry: Computer Repair

* Fixed Costs

o Spot rental at computer store: $200

o Remote desktop service subscription: $15
* Charge per job: $120

New Equipment Options

* OPTION A: Granton Antivirus/Spyware Removal software 3.0
o Cost: $200
o Variable cost per job (Cd’s for backing up data):$5

e OPTION B: Crater Antivirus/ Spyware Removal software 2.5
o Cost $400
o Variable cost per job (Cd’s for backing up data): $5

Industry: Lawn Mowing Services

* Fixed Costs

o Truck Payment: $300

o Rental of equipment: $100
* Charge per job: $40.00

New Equipment Options

* OPTION A: Lawn Monster

o Cost: $400

o Variable cost per job (gas and maintenance): $15.00
e OPTION B: Lawn Terminator 8000

o Cost: $2,000

o Variable cost per job (gas and maintenance): $6.00
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Name: Date:

Activity 2: Business Information (Continued)

Industry: Smoothie Shop

* Fixed Costs:

o Space Rental in gym: $400

o Rental for table and chairs: $500
* Charge per unit: $6.00

New Equipment Options

e OPTION A: Blend Almighty

o Cost: $700

o Variable cost per unit (water, fruit, ice): $2.00
* OPTION B: Vitablend

o Cost: $500

o Variable cost per unit (water, fruit, ice): $4.00

Industry: House Cleaning

* Fixed Costs:
o Minivan Payment: $375
o Insurance: $50

* Charge per job: $120

New Equipment Options

e OPTION A: Vacuum- All

o Cost: $200

o Variable Cost per job (vacuum bags, freshening powder): $4.00
* OPTION B: Wonder-Vac

o Cost: $1200

o Variable cost per job (Vacuum bags, freshening powder): $2.50
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Name: Date:

Activity 2: Business Information (Continued)

Industry: Automotive Break Changes

* Fixed Costs:
o Garage Rental: $800
o Equipment Rental: $300
o Insurance: $300

* Charge per job: $150.00

New Equipment Options:

e OPTION A: Car Lift 1000

o Cost: $3,200

o Variable costs( maintenance): $100
e OPTION B: Car lift 2000

o Cost: $5,000

o Variable Costs: (maintenance): $40

Industry: Hair Styling

* Fixed Costs:

o Chair Rental at barber shop: $200

o Barber shop electricity split amongst stylists: $50
* Charge per job: $35.00

New Equipment options:

* OPTION A: SUPER SCISSORS

o Cost: $50.00

o Variable cost (sharpening): $2.00
e OPTIONS B: Sharpy Sharp Haircut kit

o Cost: $200

o Variable cost (sharpening): $.50
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