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Time Value of Money \ Education

You're never too young to learn about money

Exit Ticket Answers

Directions: Answer the questions below in a complete sentence.

1. Whyis $100 a year from now not worth the same amount as $100 today?
Inflation will take away the value; also, you could earn interest if you had the 5100 today.

2. If the interest rate on investments rises, what happens to the future value of $100 in your
pocket today?
The future value will rise.

3. If the interest rate on investments rises, what happens to the present value of $100 you
would earn a year from now?
The present value will fall; you are giving up even more potential interest by waiting to get
the money later.

4. What is one situation in which it would be helpful to use time value of money calculations?
Possible answers include: deciding whether and where to invest savings, deciding whether to
accept a buyout, deciding whether to pay off a mortgage.
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